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Green Shoots or Withering Vines? 4/16/2026
Growth is resilient, but war-related uncertainty is showing up in the April Beige
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the inflation side of the Fed's mandate has re-awakened, in our opinion. 973-422-9140
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continued presence through mid-2026 the most likely outcome. Rate cuts are
pushed to September at the earliest; with the FOMC expected to hold at their
April 28-29% meeting. NY Fed President Williams expects inflation ending 2026
at 2.75-3.00%, easing to 2.00% in 2027.

The ceasefire-extension path has real economic impact all sides but a Hormuz
reopening, enrichment terms, and Lebanon all have to resolve before any durable
framework holds. Mediators report an "in principle agreement" on a two-week
ceasefire extension and suggest enrichment levels are "negotiable" — creating a
subtle opening/off ramp for a true end to the conflict. Further, the war is having
a profound impact on Iran’s economy with $270 billion in reconstruction costs,
up to 12 million jobs at risk, and a blockade costing ~$435 million per day. As Bill
Maher suggested in his latest Monologue, “We came to an agreement with Iran.
We agreed to stop bombing them, and they agreed to stop being bombed.”

WTI near $90/bbl and Brent near $96 — well off the $120 peak suggests that
the geopolitical premium in energy is clearly unwinding. However, a failed cease-
fire extension past April 22 deadline could translate into more permanent oil field
shut-in damage and a move back toward $100+.

The S&P 500 closed above 7,000 this week for the first time; the Nasdaqg 100 is
tracking its longest winning streak since 2017. Earnings and the ceasefire
supporting the rally, but breadth remains narrow and speculative behavior; in
other words, “buy the dip” mentality has returned. Investors need to remember
that the Hormuz situation is somewhat binary. Still we are becoming more
optimistic that this cease-fire will hold, providing outsized support to beaten
down Large Cap Technology. FactSet cconsensus estimates expects S&P 500 Q1
earnings to grow +12.6% y/y — the sixth straight double-digit quarter.
Technology leads at +45%, Semis at +95%.

The 10-year sits at roughly 4.28-4.30% and the 2-year at roughly 3.75%. The
MOVE index has fallen sharply from its late-March peak. Investment Grade
spreads over Treasuries are roughly 0.92% versus a 1.63% post-2008 average.
At the same time, High Yield spreads over Treasuries are roughly 2.93% versus a
5.05% long-term average. Unless the consumer is increasingly impaired and jobs
numbers implode over the summer, the bond market is signaling the war is over.

We'd love to hear your thoughts.
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The information in this publication and references to specific securities, asset classes and financial markets
are provided for illustrative purposes and do not constitute an offer to sell, or solicitation of an offer to
purchase, any securities, nor does they constitute an endorsement with respect to any investment area or
vehicle. This material serves to provide general information to clients and is not meant to be legal or tax
advice for any particular investor, which can only be provided by qualified tax and legal counsel.

Certain information contained herein is based on outside sources believed to be reliable, but its accuracy is
not guaranteed. Investment products (other than deposit products) referenced in this material are not
insured by the FDIC (or any other state or federal agency), are not deposits of or guaranteed by Northeast
Private Client Group, and are subject to investment risk, including the loss of principal amount invested.

Portfolios are subject to investment risks, including possible loss of the principal amount invested. In
addition, foreign investments may be less liquid, more volatile and less subject to governmental supervision
than in the United States. The values of foreign securities can be affected by changes in currency rates,
application of foreign tax laws, changes in governmental administration and economic and monetary policy.
Investors should consider the investment objectives, risks, charges, and expenses of ETFs carefully before
investing. This and other information are contained in the fund's prospectus, which may be obtained from
your investment professional. Please read it before you invest. Investments in ETFs are subject to risk,
including possible loss of the principal amount invested.

This information is being provided to current Northeast Private Client Group clients and should not be
further distributed without Northeast Private Client Group's approval. S&P 500 Index is a market index
generally considered representative of the stock market as a whole.

The index focuses on the large-cap segment of the U.S. equities market. Dow Jones Industrial Average is a
widely used indicator of the overall condition of the stock market, a price-weighted average of 30 actively
traded blue chip stocks, primarily industrials, but also includes financial, leisure and other service-oriented
firms. Russell 2000 Index measures the performance of the smallest 2,000 companies in the Russell 3000
Index of the 3,000 largest U.S. companies in terms of market capitalization. NASDAQ Composite Index is a
market value-weighted index that measures all NASDAQ domestic and non-U.S. based common stocks listed
on the NASDAQ stock market. Each company's security affects the index in proportion to its market value
This commentary contains forward-looking statements and projections.

Actual results may differ from current expectations based on a number of factors including but not limited to
changing market conditions, leverage and underlying asset performance. Northeast Private Client Group
makes no representation or warranty, express or implied that this information shall be relied upon as a
promise or representation regarding past or future performance.

This material contains the current opinions of the author but not necessarily those of Guardian or its
subsidiaries and such opinions are subject to change without notice. Past performance is not a guarantee of
future results. Indices are unmanaged, and one cannot invest directly in an index. Data and rates used were
indicative of market conditions as of the date shown.

Opinions, estimates, forecasts, and statements of financial market trends are based on current market
conditions and are subject to change without notice. Securities products and advisory services offered
through Park Avenue Securities LLC (PAS), member FINRA, SIPC. OSJ: 200 Broadhollow Road Suite 405,
Melville, NY 11747, 631-589-5400. PAS is a wholly-owned subsidiary of The Guardian Life Insurance
Company of America® (Guardian), New York, NY. Northeast Private Client Group is not an affiliate or
subsidiary of PAS or Guardian. 8880491.1 Exp. 4/2028



