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Everybody’'s Working For The Weekend 412412026
The Iran conflict remains key for risk assets, though markets are leaning toward

de-escalation. Talks may resume this weekend as Iran engages via Pakistan, and Christopher Pike, CFA®
the Israel-Lebanon ceasefire has been extended. On the ground, little has chris.pike@northeastprivate.com
improved: the Strait of Hormuz remains effectively closed, Iran is reportedly 973-422-9140
mining further, and U.S. naval presence is at multi-decade highs. Diplomatically, ¢y ystopher viola, RIcP®, AlIF®
Iran appears more hardline, complicating any durable resolution. Markets are chris_viola@northeastprivate.com

pricing disruption, not destruction, however since the conflict began, equities
have started off the week strong, only to fade into the weekend.

The week's data, overall, was uniformly stronger than feared, supporting a soft-
landing/green-shoots backdrop. Tax refunds and OBBBA stimulus is helping to
offset higher gas and food costs. Hower recent layoff announcements by Meta
and Microsoft could be just the beginning of a larger wave of job cuts in the tech
sector. March retail sales jumped +1.7% month-over-month (the fastest gain
since January '23) driven by higher gas. However, the GDP-feeding control group
posted a 0.72% gain, versus a +0.20% consensus, confirming broad-based
strength well beyond the gasoline distortion. The S&P April Flash PMIs printed at
multi-year highs while initial jobless claims held at 214K and continuing claims
near their lowest level since June 2024. However, the stagflation overhang
remains as Michigan Inflation Expectations remain elevated while 1Q GDP may
miss the 2.0% expectation.

Kevin Warsh'’s Senate hearing was the week'’s key macro event, outlining a
reform agenda—ending the dot plot, refocusing on price stability, recalibrating
data reliance, and shrinking the balance sheet—while reaffirming independence.
His confirmation now seems certain, as the DOJ has suspended their
investigation into cost overruns relating to the renovation of the Federal Reserve
Building. Fedspeak has turned more hawkish, and all eyes will be closely
watching next week’s Federal Open Market Committee meeting—alongside GDP,
core PCE, ECI, and ISM. Currently, the market is pricing a 99% probability there
will be no change to the overnight borrowing rate.

Earnings season is showing strength, with 134 S&P 500 companies (25% of index
market cap) having reported: sales are up 10.0% and earnings are up 28%
suggesting quarterly EPS growth tracking at +14.9%. Still, Equities round-tripped
on the week after Monday's run to fresh all-time highs, with the S&P 500
finishing off 0.24% over the last week (Thursday’s close). The Dow Jones
Industrial Average is down 0.26%, while the NASDAQ is higher by 0.41%.
Defensives names modestly outperformed Cyclicals. Beneath the surface, the
rotation out of software and into hardware continued. International markets
lagged the US, with STOXX Europe 50 down -1.76% and MSCI AC World ex-
USA off -0.88%, though MSCI Emerging Markets added +0.44%.

Credit continued to confirm rather than challenge the modest equity melt up,
with US Investment Grade Corporate bonds yielding roughly 5.24% and US High
Yield Bonds yielding 7.23% — translating to roughly a 91 and 291 basis point
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spread over Treasuries, compared to historical averages of 163 and 505 basis
points. The Treasury curve steepened modestly on better than feared data. The
10-year ended the week at 4.33% (up from 4.24% Monday), the 2-year at 3.84%,
and the 2s10s at approximately +50 basis points above the 3.75% Fed Funds
target. Municipals held steady at 2.50% (5Y) and 2.93% (10Y). Structured credit
remained well-behaved with CMBS vyielding 5.20% and 15-year MBS at 4.23%.
Still, material stress continued to surface in private credit, where the SEC opened
enforcement investigations into several large managers.

Brent crude climbed back to the $100 handle during the week on Iran tensions
and news that Tehran's lead parliamentary negotiator resigned amid hardliner
pressure, while WTI ended Friday giving back about 1% after a four-session run.
The oil futures curve continues to signal a sharp decline over the next twelve
months though the International Energy Agency now expects the global natural
gas market to remain tight well beyond 2026 due to infrastructure damage.
Gasoline remains above the critical $4-per-gallon threshold that has historically
preceded economic damage. This concern will only grow, especially if relief is not
found by July 4th. Gold was roughly flat on the week after earlier strength, silver
modestly higher, and Bitcoin edged up. The energy backdrop remains two-way:
crude carries a durable Hormuz risk premium while Al-driven power demand
creates a structural bid for natural gas and power infrastructure.

We'd love to hear your thoughts.
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Disclosure:

The information in this publication and references to specific securities, asset classes and financial markets
are provided for illustrative purposes and do not constitute an offer to sell, or solicitation of an offer to
purchase, any securities, nor does they constitute an endorsement with respect to any investment area or
vehicle. This material serves to provide general information to clients and is not meant to be legal or tax
advice for any particular investor, which can only be provided by qualified tax and legal counsel.

Certain information contained herein is based on outside sources believed to be reliable, but its accuracy is
not guaranteed. Investment products (other than deposit products) referenced in this material are not
insured by the FDIC (or any other state or federal agency), are not deposits of or guaranteed by Northeast
Private Client Group, and are subject to investment risk, including the loss of principal amount invested.

Portfolios are subject to investment risks, including possible loss of the principal amount invested. In
addition, foreign investments may be less liquid, more volatile and less subject to governmental supervision
than in the United States. The values of foreign securities can be affected by changes in currency rates,
application of foreign tax laws, changes in governmental administration and economic and monetary policy.
Investors should consider the investment objectives, risks, charges, and expenses of ETFs carefully before
investing. This and other information are contained in the fund's prospectus, which may be obtained from
your investment professional. Please read it before you invest. Investments in ETFs are subject to risk,
including possible loss of the principal amount invested.

This information is being provided to current Northeast Private Client Group clients and should not be
further distributed without Northeast Private Client Group's approval. S&P 500 Index is a market index
generally considered representative of the stock market as a whole.

The index focuses on the large-cap segment of the U.S. equities market. Dow Jones Industrial Average is a
widely used indicator of the overall condition of the stock market, a price-weighted average of 30 actively
traded blue chip stocks, primarily industrials, but also includes financial, leisure and other service-oriented
firms. Russell 2000 Index measures the performance of the smallest 2,000 companies in the Russell 3000
Index of the 3,000 largest U.S. companies in terms of market capitalization. NASDAQ Composite Index is a
market value-weighted index that measures all NASDAQ domestic and non-U.S. based common stocks listed
on the NASDAQ stock market. Each company's security affects the index in proportion to its market value
This commentary contains forward-looking statements and projections.

Actual results may differ from current expectations based on a number of factors including but not limited to
changing market conditions, leverage and underlying asset performance. Northeast Private Client Group
makes no representation or warranty, express or implied that this information shall be relied upon as a
promise or representation regarding past or future performance.

This material contains the current opinions of the author but not necessarily those of Guardian or its
subsidiaries and such opinions are subject to change without notice. Past performance is not a guarantee of
future results. Indices are unmanaged, and one cannot invest directly in an index. Data and rates used were
indicative of market conditions as of the date shown.

Opinions, estimates, forecasts, and statements of financial market trends are based on current market
conditions and are subject to change without notice. Securities products and advisory services offered
through Park Avenue Securities LLC (PAS), member FINRA, SIPC. OSJ: 200 Broadhollow Road Suite 405,
Melville, NY 11747, 631-589-5400. PAS is a wholly-owned subsidiary of The Guardian Life Insurance
Company of America® (Guardian), New York, NY. Northeast Private Client Group is not an affiliate or
subsidiary of PAS or Guardian. 8894796.1 Exp. 4/2028



