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Lame Duck Or Mighty Duck?

This morning, President Trump announced his nomination of Kevin Warsh as the 17th
Chair of the Federal Reserve, following months of speculation and heightened investor
anticipation. While any new Chair will continue to operate within the Federal Open
Market Committee framework, markets will follow the confirmation process closely for
signals around how the appointment may influence the Federal Reserve’s credibility and
its commitment to a disciplined, data-driven approach to monetary policy—particularly as
policymakers balance economic growth and inflation risks in the months ahead. At the
time of drafting this note, markets were not in unanimous support of Mr. Warsh.

Against this backdrop, we believe it is important to recognize that Jerome Powell
remains a stabilizing force during the transition. Powell’s term as Chair concludes on
May 15, 2026, but his term as a Fed Governor extends through 2028, giving him the
option to remain actively involved (although seldom enacted) in monetary policy even as
leadership roles evolve. To this end, FOMC board arithmetic affects policy risk. If Powell
leaves, the Trump administration can potentially fill two seats and shape Board
composition more quickly. If Powell stays, the new Chair must take the near-term
vacancy and another governor (notably Miran) becomes the marginal seat. That turns
personnel sequencing into an explicit and deliberate market input, not just a political
parlor game, and explains President Trump’s escalated pressure on the FOMC and
Chairman Powell in particular.

In our view, the continuity Powell affords (both during transition and if he stays through
2028) helps anchor expectations at a time when political scrutiny and market volatility is
elevated. Hence, this reinforces confidence that policy decisions will continue to be
guided by process and data rather than personalities or political pressures.

Powell’'s communications this week underscore this approach. Rather than offering
strong forward guidance, he has emphasized that policy remains “appropriate” and
responsive to incoming economic data. This position reflects caution rather than
uncertainty, designed, in our opinion, to ensure that future policy adjustments are
grounded in economic fundamentals and credibility. Further, when using phrases such as
“within the rate of neutral”, investors could infer that the FOMC feels much of the easing
cycle has been completed. By avoiding unnecessary commentary on politics or
succession, Powell once again reinforced, in our view, the Fed’s independence while
preserving flexibility for future decisions.

For investors, the key takeaway is that credibility remains central to the outlook for
rates and markets. History shows that policy mistakes on the dovish side often unfold
gradually at first, with risks increasing in a nonlinear fashion as inflation expectations
drift higher, equity markets reassess long-term growth, and long-term interest rates
rise. In this context, patience can be less risky than haste.

While leadership transitions naturally introduce uncertainty, the current setup suggests
mindful stewardship rather than disruption. A disciplined handoff—supported by
institutional continuity and a data-driven framework helps reduce the risk of sharper
market dislocations and supports calmer financial conditions.

We'd love to hear your thoughts.
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Disclosure:

The information in this publication and references to specific securities, asset classes and financial markets
are provided for illustrative purposes and do not constitute an offer to sell, or solicitation of an offer to
purchase, any securities, nor does they constitute an endorsement with respect to any investment area or
vehicle. This material serves to provide general information to clients and is not meant to be legal or tax
advice for any particular investor, which can only be provided by qualified tax and legal counsel.

Certain information contained herein is based on outside sources believed to be reliable, but its accuracy is
not guaranteed. Investment products (other than deposit products) referenced in this material are not
insured by the FDIC (or any other state or federal agency), are not deposits of or guaranteed by Northeast
Private Client Group, and are subject to investment risk, including the loss of principal amount invested.

Portfolios are subject to investment risks, including possible loss of the principal amount invested. In
addition, foreign investments may be less liquid, more volatile and less subject to governmental supervision
than in the United States. The values of foreign securities can be affected by changes in currency rates,
application of foreign tax laws, changes in governmental administration and economic and monetary policy.
Investors should consider the investment objectives, risks, charges, and expenses of ETFs carefully before
investing. This and other information are contained in the fund's prospectus, which may be obtained from
your investment professional. Please read it before you invest. Investments in ETFs are subject to risk,
including possible loss of the principal amount invested.

This information is being provided to current Northeast Private Client Group clients and should not be
further distributed without Northeast Private Client Group's approval. S&P 500 Index is a market index
generally considered representative of the stock market as a whole.

The index focuses on the large-cap segment of the U.S. equities market. Dow Jones Industrial Average is a
widely used indicator of the overall condition of the stock market, a price-weighted average of 30 actively
traded blue chip stocks, primarily industrials, but also includes financial, leisure and other service-oriented
firms. Russell 2000 Index measures the performance of the smallest 2,000 companies in the Russell 3000
Index of the 3,000 largest U.S. companies in terms of market capitalization. NASDAQ Composite Index is a
market value-weighted index that measures all NASDAQ domestic and non-U.S. based common stocks listed
on the NASDAQ stock market. Each company's security affects the index in proportion to its market value
This commentary contains forward-looking statements and projections.

Actual results may differ from current expectations based on a number of factors including but not limited to
changing market conditions, leverage and underlying asset performance. Northeast Private Client Group
makes no representation or warranty, express or implied that this information shall be relied upon as a
promise or representation regarding past or future performance.

This material contains the current opinions of the author but not necessarily those of Guardian or its
subsidiaries and such opinions are subject to change without notice. Past performance is not a guarantee of
future results. Indices are unmanaged, and one cannot invest directly in an index. Data and rates used were
indicative of market conditions as of the date shown.

Opinions, estimates, forecasts, and statements of financial market trends are based on current market
conditions and are subject to change without notice. Securities products and advisory services offered
through Park Avenue Securities LLC (PAS), member FINRA, SIPC. OSJ: 200 Broadhollow Road Suite 405,
Melville, NY 11747, 631-589-5400. PAS is a wholly-owned subsidiary of The Guardian Life Insurance
Company of America® (Guardian), New York, NY. Northeast Private Client Group is not an affiliate or
subsidiary of PAS or Guardian 8746486.1 Exp. 1/30/2028



